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Lower for longer: What it means 

for portfolio construction 

Executive summary 

 
Australian Interest rates will stay low for decades 

The level of Australian household debt has risen by a factor of four over the past 30 

years. This means that when the RBA lifts cash rates by say,1%, it has four times the 

impact on the economy than it did in the late 80’s. In turn, this means that the next rate 

hiking cycle will see much lower rate increases than we have seen in previous cycles.  

The very low interest rate environment will remain in Australia until that household debt is 

substantially paid off - and that will take decades. 

 

Low interest rates means higher asset prices now and lower returns in future 

When interest rates fall sharply, equities and property look more attractive and investors 

pay more for a given earnings stream. 15 years ago, investors were reluctant to pay 

more than 15 times current company earnings for shares, today they seem happy to pay 

20 times earnings or more. Similarly, 15 years ago, a high quality office building could be 

purchased at a yield 6% pa or more. Today, the yield on a similar quality property might 

be 4% pa or less. 

Paying more for equities and property now means lower returns in the future. The low 

interest rate environment ultimately means lower future investment returns across the 

board. 

 

Increasing exposure to growth assets is unlikely to be a good solution to the problem 

Most investors’ portfolios are designed to match their risk tolerance and, as a result, 

increasing exposure to growth assets runs the very real risk of exceeding the investor’s risk 

tolerance. This is all good when markets are rising strongly. However, during setbacks  - 

such as in March 2020 or the GFC - many investors hit the panic button at exactly the 

wrong time. The losses from panicking will normally vastly outweigh any hoped-for gains. 

It is very difficult to identify ahead of time which investors will panic and which will hold 

the line. Simply increasing exposure to growth assets is a very risky strategy. 

 

We need to be more thoughtful about designing defensive portfolios 

In the past, vanilla bond funds gave good real returns, liquidity and security - a one stop 

shop for the defensive part of the portfolio. But not anymore. Today we need to be 

much more nuanced. We will need to consider more credit risk, longer duration and 

some illiquidity if we are to achieve positive real returns In the defensive portfolio. 
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  Why interest rates in Australia are going to stay low 

for decades 
 

 

When central banks increase interest rates, they hope to slow the economy and thus 

ease inflationary pressures. Many households and businesses are impacted by rising 

rates. However, as Glenn Stevens, former Governor of the Reserve Bank of Australia, 

remarked a few years ago, he considered the impact on the Australian economy of 

interest rate rises was predominantly felt at the household level. This is because 

businesses do not normally change their spending plans with every 0.25% change in 

interest rates. On the other hand, households with mortgage debt have their spending 

ability affected rapidly as, in response to RBA moves, the banks increase home loan 

interest rates. It is a powerful transmission mechanism. 

In Australia the level of mortgage debt has risen dramatically over the past 35 years. 

Figure 1 shows the level of household debt since 1988 with the coloured bars showing 

the five periods when the RBA has increased cash rates over that time frame. What we 

see is that household debt has risen from 33% at the time of the first tightening in 1987, to 

120% at the time of the most recent tightening. Today that ratio has risen even further to 

139%. This means that a 1% interest rate increase today has around four times the 

impact on household finances that it would have had in 1989. 

Figure 1:  Australian Housing Debt as a proportion of Household Income 

 

Figure 2, over page, shows the actual size of the past five rate rises, the increase in the 

level of household debt since that rise and, finally, what increase in interest rates would 

be required to have the same effect on the economy today given the increase in debt 

levels. What we see is that, historically, the equivalent of a 0.8% to 2.1% increase in 

interest rates has been enough to cool the economy sufficiently to bring inflation back 

to the levels that the RBA considers acceptable.   

LOWER FOR LONGER LOWER FOR LONGER 
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This suggests that if we see an inflation breakout in Australia, a 2% increase in cash rates  

should be more than enough to cool the economy sufficiently to bring inflation back 

under control. If the outbreak is as bad as some are suggesting, a 3% increase would 

certainly do the trick. And, given that a cash rate of 3% will cause considerable stress to  

the economy, if not a recession, interest rates will then be eased back to a neutral level  

well below that 3%. farrelly’s long-term estimate for the neutral cash rate in Australia is 

1.75% - a far cry from pre-GFC days when it was closer to 4.5%. 

What’s more, this scenario will remain in play until all of those home loans have been 

significantly paid down. This will probably not be for at least 20 or 30 years. Given these 

facts, it is very likely that low interest rates have become a permanent feature of the 

Australian landscape.  

There are many other reasons world-wide supporting the lower for longer narrative such as 

demographics, globalisation and technology. However, even without any of those 

factors, the build-up in household debt is probably sufficient of itself to keep interest rates 

low in Australia for decades even if rates do go much higher in the US and elsewhere. 

 

Interest rate dynamics are country specific 

There is a school of thought that Australian interest rates are ultimately driven by rates in 

the US and in the event that we see much higher US interest rates, we will see much higher 

rates here as well. The historical record does not support this idea. All around the world, 

interest rate dynamics vary from country to country resulting in different interest rate levels 

from country to country. When those dynamics change in one country but not in another, 

interest rate relativities can and do change.  

In the US there are two major structural differences compared to Australia. Firstly, the 

amount of household debt has declined rather than risen since the GFC. While, 10 years 

ago, the level of household debt was similar in the US and Australia, since the GFC US 

Household debt has fallen while, as we have seen, Australian household debt has 

continued to rise.  

Figure 2:  Australian interest rate tightenings adjusted for household debt levels 

Date 

 

Raw rate increase 

 

Housing debt/

household income1 

Equivalent rate rise 

in 20222 

Dec 1987 to Nov 1989 8.00% 33% 1.9% 

Jun 1994  to Jun 1996 2.75% 48% 1.0% 

Oct 1999 to Jan 2001 1.50% 68% 0.7% 

Aug 2002 to Aug 2008 3.00% 97% 2.1% 

Sep 2009 to Oct 2011 1.75% 120% 1.5% 

Source: RBA, farrelly’s analysis. Notes 1. Excludes household debt other than housing debt 2. Equivalent 

rate rise is Raw rate increase divided by (debt to income today/ debt to income at time of Raw rate rise). 

LOWER FOR LONGER 
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Secondly, US households predominantly have 25-year, fixed rate mortgages. When rates 

fall, households can refinance their loan to take advantage of the lower rates on offer 

but, when rates rise, home borrowers feel no pain. These two factors makes the job of the 

US Federal Reserve harder when it needs to raise interest rates to slow the economy. In 

Australia, the pain is felt instantly at the household level when the Reserve Bank raises 

rates and, when rates are cut, there is an instant benefit to households. But it’s not so in 

the US - the rate dynamics are different. 

 

Are bonds rates largely independent of cash rates? 

In the short-term, Australian bond rates can move independently of cash rates and, as 

we see in Figure 3, are certainly influenced by US bond rates - in the short term. 

However, in the longer term we see a very different picture. In fact, bond rate relativities 

can change because cash rate relativities can change. Typically, the yield of a bond of 

a given maturity is set by the market’s estimate of average cash rates over the life of that 

bond, plus an appropriate risk premium. In other words, the key determinant of bond 

rates is the likely long-term path of cash rates.  

Figure 3 : Government Bond rates in Australia, US and Germany 

 

In Figure 3 we see that between 2002 and 2013, US and German government bonds 

traded at similar yields. Today, US bonds trade at 2.0% higher yields because the market 

believes that cash rates on the Euro are likely to be permanently close to zero.  

Similarly, Australian bonds consistently traded at a 2% higher yield than US bonds 

because we had higher cash rates. That changed in 2016 when the outlook for cash 

rates in the US and Australia moved into alignment. 

That relative outlook for cash rates could change again, particularly if the US Federal 

Reserve manages to engineer their planned higher cash rate environment. If successful, 

expect Australian bonds to trade at lower yields than their US counterparts. 

The bottom line is that Australian cash rates and bond yields are likely to remain low for 

decades - regardless of what happens elsewhere. 

LOWER FOR LONGER 
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GROWTH ASSET RETURNS 

Low interest rates affect returns in all asset classes 
 

 
Falling interest rates means higher asset prices now and lower yields as a result 

We would expect that when interest rates fall sharply, equities and property look more 

attractive and investors should be willing to pay more for a given earnings stream. The 

more we pay for an income stream, the higher the PE and the lower the Earnings Yield  in 

the case of shares. (Note: EY = Earnings Per Share divided by the Price, the inverse of the 

PE ratio.) In the case of property, the higher the price the lower the rental yield.  

We see here in Figure 4. that, broadly speaking, that is how it works in practice. These two 

charts track the relationship over the past 50 years between US 10-year bond yields and  

• the Earnings Yield on the S&P500  

• the Yield paid on US REITs.  

While not perfect, the relationship is pretty clear and is just as we would expect. 

 

Figure 4. S&P500 Earnings Yield and US REIT Div Yield vs. US Bond Yields (1971-2021) 

 

 

Higher asset prices and lower yields mean lower future returns 

We all celebrate when asset prices rise producing strong returns. However, the reality is 

that the more we pay for equities and property today, the lower returns will be in the 

future.  

This is completely clear when we invest in fixed interest securities. If we buy bonds with a 

yield of 5% we will receive a higher return than if we buy the same bond when it is 

yielding 3%. Because there are many other factors that impact returns on equities and 

property, we sometimes ignore that the same logic applies, give or take the impact of 

those other factors. 
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GROWTH ASSET RETURNS 

This can clearly be seen in Figure 5 below which tracks the Earnings Yield of equities and 

REITs and compares that yield with the returns earned from that asset over the following 

twenty years. (The orange line finishes at 2001 for the simple reason that we do not yet 

know the 20 year returns for the period ending in 2021.) 

Again, the relationship is not perfect as there are other factors that impact returns, 

however, it is clear that a lower starting yield generally means lower future returns in the 

long-term. 

Figure 5. S&P500 Earnings Yield and US REIT Div Yield vs. Subsequent Returns (1971-2021) 

 

The bottom line is that the current low interest rate environment has driven growth asset 

prices higher, and yields lower on virtually all assets. Ultimately, this means lower future 

investment returns across the board.  

Most investors are concerned about low interest rates impacting returns in the defensive 

part of the portfolio. In fact, the low rate environment has unfavourable implications for 

future returns across both growth and defensive assets.  

Simply replacing lower returning fixed income assets with lower returning growth assets 

may not achieve much. 
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PORTFOLIO CONSTRUCTION 

Implications for Portfolio Construction 

 
If lower for longer interest rates means lower returns across the board, then clearly, it is 

going to be more difficult to meet investor goals. 

One common response to this issue is that investors just need to take on more risk. We 

believe this is a dangerous response to the low return problem for two reasons; 

• If a higher growth exposure exceeds the investor’s risk tolerance, there is a very 

real chance that the investor will panic at the worst possible moment leading to 

catastrophic losses. These potential losses are well in excess of any potential gains 

• This proposal relies on markets always being fairly priced. If markets are overpriced 

then we may get higher risk AND lower returns 

 

Exceeding investors’ risk tolerance poses major risks 

If investors set their exposure to growth assets based on their tolerance for volatility, as is 

standard industry practice, then exceeding that tolerance creates the danger that the 

investor panics in a downturn. As an illustration, Figure 6 compares the experience of 

investors who maintained their position with those who panicked in March 2020 and 

moved to cash (and are still awaiting a favourable re-entry point.) The cost of such an 

action would have been catastrophic. We know of many, many investors who did 

precisely this.   

 

While risk profiling is an inexact science, the fact remains that the costs of getting it 

wrong are huge and completely outweigh the benefits of testing the limits by taking on 

more risk.  

Figure 6:  Impact of exceeding risk tolerance in March 20202  

Exposure to growth assets1 20% 40% 60% 75% 90% 

Returns since Dec 20192 4.9% 8.2% 11.1% 13.1% 14.8% 

Returns if growth assets sold and 

converted to cash in March 20 
-2.3% -7.4% -12.4% -16.2% -19.9% 

Cost of Exceeding Risk Tolerance3 -7.2% -15.5% -23.5% -29.3% -34.7% 

Expected Long Term Return4 2.4% 3.3% 4.2% 4.9% 5.6% 

Source: farrelly’s analysis.  

Notes  

1. Assumes growth assets are 50% Aust All Ords, 25% MSCI World, 25% A-REIT.  Defensive assets are 70% 

Aust Comp Bonds, 30% Cash 

2. Accumulation indices as at 30 Jun 2021. Not annualized. 

3. Difference between Buy and Hold and Move to Cash in March 2020 

4. Assumes growth assets return 6%pa and Defensive Assets return 1.5%pa 
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  If a 60% growth investor increased their portfolio to 75% growth assets and panicked in 

March 2020 they would be almost 30% worse off than if they had stayed with the 60% 

growth portfolio - all in an attempt to make an extra 0.7% per annum.  

Fortunately, most advised investors manage to resist their worst instincts, but not all. 

Again, given the imprecise nature of the risk profiling process, we just don’t know who will 

crack and who will not.  For investors it is probably just not worth the risk. (As for advisers’ 

professional indemnity liability in this situation, well, let’s not go there.) 

 

Beware of overpriced growth assets 

Even if investors could easily tolerate the risk involved in increasing exposure to growth 

assets, they face at least one more major problem - what if markets are not efficient? 

What if markets become hugely over-priced? What if we are in one of those times right 

now? 

Yes, returns from growth assets in recent years have been phenomenal, however, future 

returns are likely to be much, much lower than these recent returns. In fact returns in the 

future are likely to be lower BECAUSE of the phenomenal returns achieved by the 

markets over the past decade. Markets are certainly not cheap today. But are they Over

-priced? Or worse still, in a bubble? 

The Tipping Point tables below are based on farrelly’s long-term assessment of likely 10-

year market returns at different price levels. As we have commented throughout, higher 

prices mean lower returns going ahead and vice versa. 

Figure 7: The Tipping Point Tables : Are markets Overpriced? 

 

All Ords

FTSE All World 

Dev Mkts ASX REIT

7,706.2  449.75 1623.3

10000 1.0% Overpriced 550 1.1% Overpriced 2500 -1.0% Overpriced

9750 1.3% Overpriced 525 1.2% Overpriced 2400 -0.6% Overpriced

9500 1.7% Fully priced 500 1.7% Fully priced 2300 0.0% Overpriced

9250 2.0% Fully priced 475 2.3% Fully priced 2200 0.5% Overpriced

9000 2.4% Fully priced u 450 2.9% Fully priced 2100 1.1% Overpriced

8750 2.8% Fully priced 425 3.6% Fully priced 2000 1.8% Fully priced

8500 3.2% Fully priced 400 4.3% Fair value 1900 2.4% Fully priced

8250 3.6% Fully priced 375 5.1% Fair value 1800 3.2% Fully priced

8000 4.1% Fully priced 350 5.9% Fair value 1700 3.9% Fully priced

u 7750 4.5% Fair value 340 6.3% Fair value 1650 4.4% Fair value

7500 5.0% Fair value 330 6.6% Fair value u 1600 4.8% Fair value

7250 5.5% Fair value 320 7.0% Cheap 1550 5.2% Fair value

7000 6.0% Fair value 310 7.4% Cheap 1500 5.7% Fair value

6750 6.6% Fair value 300 7.8% Cheap 1450 6.2% Fair value

6500 7.2% Cheap 290 8.3% Cheap 1400 6.7% Cheap

6250 7.8% Cheap 280 8.7% Cheap 1350 7.3% Cheap

6000 8.4% Cheap 270 9.2% Cheap 1300 7.8% Cheap

Australian Equities International Equities A REITs

10 yr 

F'cast 

return

Status

10 yr 

F'cast 

return

Status

10 yr 

F'cast 

return

Status

PORTFOLIO CONSTRUCTION 
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  Even though most, but not all markets are rated as Fair Value, they are towards the 

lower end of Fair Value. The equity risk premium looks more like 2 to 3% rather than the 

historical 4.5% level quoted earlier. 

At a 3.0% risk premium, the pickup for taking on another 20% of growth assets dwindles 

from 0.9% to 0.6%. If equity markets rise by 10% across the board that expected pick-up 

would shrink to just 0.4%. Is this worth the risk? 

 

Focus on getting the most out of the defensive portfolio 

farrelly’s believes a better strategy in a low return environment is to re-think how we build 

the defensive part of the portfolio. 

For the past two decades, designing defensive portfolios has been easy because 

conventional investment grade bond funds have provided high real returns, good 

defensive characteristics and instant liquidity. The best of all worlds. 

This era is over. In the new, low rate environment, the real returns from high grade bonds 

are likely to be negative.  

However, all is not lost. There are better returns available from unquestionably secure 

assets so long as we are prepared to contemplate some illiquidity and some volatility. 

We estimate that a more nuanced approach to building a defensive portfolio should 

readily enable at least another 1% per annum to be added to returns. 

Not a killer solution but definitely worth doing. In many cases it should produce results 

comparable to increasing exposure to growth assets - but without the risk of it all going 

horribly wrong. 

 

How we might go about getting this extra 1% per annum return is outlined in the next 

section on defensive portfolio construction. 

Figure 8:  Impact of adding to growth assets or improving defensive portfolio returns 

Exposure to growth assets 20% 40% 60% 75% 

Expected Long Term Return1 2.4% 3.3% 4.2% 4.9% 

Impact of adding 20% more growth assets at 

4.5% risk premium 
0.9% 0.9% 0.9% 0.9% 

Impact of adding 20% more growth assets at 

current prices (2.5% risk premium) 
0.5% 0.5% 0.5% 0.5% 

Impact of adding 20% more growth assets at 

10% higher equity prices (1.5% risk premium) 
0.3% 0.3% 0.3% 0.3% 

Impact of adding 1%pa to defensive portfolio 

returns 
0.8% 0.6% 0.4% 0.3% 

Source: farrelly’s analysis.  

Notes  

1. Assumes growth assets return 6%pa and Defensive Assets return 1.5%pa 

PORTFOLIO CONSTRUCTION 
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  A framework for building defensive portfolios 

Building defensive portfolios using the Three Box Framework 

The key considerations that drive defensive portfolio construction in this framework are: 

• The defensive portfolio typically meets multiple portfolio needs including, income, 

security and liquidity but each element of the defensive portfolio does not need to 

satisfy every need 

• Different types of securities meet different portfolio needs; and, 

• Optimising the allocation to different types of securities means we can satisfy all 

the portfolio needs AND enhance returns in the order of  1.0%  to 1.5% above that 

of a traditional portfolio of bonds, cash and TDs. 

 

The Three Box Framework helps design better secure portfolios 

The Three Box Framework differentiates between  

• The short-term portfolio where funds need to be set aside to meet regular and ad-

hoc cash flow needs;  

• The part of the portfolio kept in reserve to rebalance the portfolio following 

significant market falls; 

• The long-term portfolio which maximises returns subject to being absolutely secure 

in the long-term - this part of the portfolio can be volatile in the short-term and can 

be illiquid 

The Three Box Framework describes the required attributes of securities in these three 

parts of the defensive portfolio and it identifies how much of the portfolio needs be 

invested to meet those requirements. It identifies where volatility is a problem and where 

it is not, making the crucial observation that volatility can be a poor measure of long-

term risk. 

Once we know the attributes required in each Box, we can identify which types of 

securities are candidates for each Box and how much we need to place in each of the 

Boxes. 

Generally, we find that shorter-term Box and the Investment Reserve can be filled by 

cash, shorter term TDs and, in some instances, government bonds.  

In the remainder of the portfolio, we have a huge variety of candidate securities. The 

one key requirement of every element of the defensive portfolio is that we must have a 

very high chance of getting our money back after five years, regardless of volatility 

along the way. 

How this all fits together is summarised in Figure 9 over the page. 

BUILDING DEFENSIVE PORTFOLIOS 



farrelly’s Investment Strategy     I     Sep 2021    I    Available  exclusively through portfolioconstructionforum.edu.au   I  Page 13 

 

EDITOR’S UPDATE 

 

    

 

The most attractive assets for each box today 

The relative attractiveness of the candidate securities for each Box varies from time to 

time. The dominant considerations governing likely future returns are current interest 

rates, the outlook for interest rate movements, and whether credit spreads are sufficient 

to cover credit risk over the medium-term.  Figure 10 on the following page 

When bond rates rose sharply over the first half of 2021, bond fund prices fell sharply (the 

Australian Composite Bond Index returned about –5% in the first half of 2021.) and long 

duration fixed interest became much more attractive. farrelly’s went from encouraging 

investors to avoid duration to enthusiastically embracing duration (at a time when most 

were warning against even higher interest rates.) Since then long-term rates have fallen. 

Today our key themes are; 

• Long-term bonds as close to fair value; neither attractive nor frightening. 

• Credit risk is reasonably attractive. With floating rate preferred over long duration. 

• Assets which offer higher returns at a cost of limited liquidity are also attractive. 

A full rundown on the attractiveness of different assets, including five-year forecast 

returns, for different parts of the portfolio is shown in Figure 10 on the following page. 

 

 

 

Figure 9:  The Three Box Approach to Building Secure Portfolios 

Box Purpose 
Investment                

attributes 

Amount            

allocated 
Eligible securities 

Cash Flow Box Meet day to day     

living expenses 

Security 

Liquidity 

No volatility 

18 months to 2 

years’ cash flow 

needs 

Cash 

Short term TDs 

Investment  

Reserve Box 

Reserve to fund       

rebalancing and     

unplanned purchases 

of assets. 

Security 

Liquidity 

Negative correlation 

with equities a bonus 

Enough to re-

balance portfolio 

in event of a 33% 

downturn1 

Cash 

Short-term TDs 

Govt bond funds 

Bond Funds with average cred-

it rating of AA– or better 

Long-term Box Maximise returns given 

security 

Long-term security 

(Liquidity, volatility,   

equity correlation not 

important) 

Remainder of the      

secure portfolio 

All the above 

Major bank hybrids 

Investment grade bond Funds 

Annuities 

Note 1. Amount in Investment reserve = Neutral AA risk weight-Risk weight now+(1-NAA risk weight) x Risk weight now x fall of 33%.  

NAA = neutral weight to risky assets. (The 3–Box Assistant in the Implementor does this calculation.) 

BUILDING DEFENSIVE PORTFOLIOS 
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BUILDING DEFENSIVE PORTFOLIOS 

Figure 2:  Forecast returns and recommendations 

Box  Security type Comments 

5 year 

return 

fore-

Recom-

mendation 

Current 

Yield 

Cash Reserve 

 

Cash But as little as feasible. The remainder in short-term 

TDs 

0.6% INVEST 0.1% 

Short-term TDs (3 to 

18 months) 

Current short-term TD rates are generally well in      

excess of those available from Cash accounts 

0.8% INVEST 0.4% 

Re-investment 

reserve 

 

Cash Very low returns expected for at least 2 years - but 

better than bonds. 

0.6% INVEST    0.1% 

Short-term TDs (3 to 

18 months) 

Current short-term TD rates are generally well in       

excess of those available from Cash accounts - but 

nothing longer dated than 3 months 

0.8% INVEST 0.4% 

Government bonds Rates no longer attractive. Buy if 10-year bond yield is 

1.5% or higher.   

1.0% AVOID 1.1% 

 Bond funds with aver-

age credit rating of 

AA– or better 

But only with short duration portfolios 1.0% INVEST 1.3% 

Long-term     

secure portfo-

lio 

Cash Better alternatives exist 0.6% AVOID 0.1% 

TDs up to 5 years Ideally no more than 3 months duration, perhaps 6 

months. 

 0.3% INVEST 0.3% 

Government bonds No longer attractive. Buy when yields are above 1.5% 

OK for NZ investors 

1.0% AVOID 1.1% 

Inflation-linked bond 

funds 

Should produce low returns  -0.3% AVOID CPI less 

-0.6% 

 Bond funds with    

average credit rating 

of BBB or better 

Short duration only 2.3% INVEST In 

GLOBAL 

FUNDS 

1.8% 

 Major bank Hybrids Spreads still attractive compared to risk. Banks very 

well capitalised and are highly unlikely to suffer cata-

strophic credit losses due to their resi-property de-

nominated loan book. Hold maximum allowable 

weight 

3.1% INVEST up 

to your limit 

2.6% 

 Annuities (including 

lifetime annuities) 

For Assets Test affected investors, longer-term returns 

on Life-time annuities are likely to be exceptional 

after factoring Assets Test benefits - once bond rates 

climb above 1.5% 

Varies WAIT if As-

set Tests     

benefits 

apply 

Varies 



farrelly’s Investment Strategy     I     Sep 2021    I    Available  exclusively through portfolioconstructionforum.edu.au   I  Page 15 

 

EDITOR’S UPDATE 

 

  

ABOUT FARRELLY’S 

farrelly’s has been providing Investment Strategy advice to Australian and New Zealand 

financial planners since 2003. 

The key areas of advice are assisting planners build goal based portfolios for individual 

investors, Dynamic Asset Allocation based on long-term valuation metrics and the design 

and construction of defensive portfolios using the full array of funds and assets in the 

defensive space. 

 

farrelly's Investment Strategy Handbook 

The Investment Strategy Handbook is published quarterly and includes  

• 10-year forecast returns for a range of asset classes 

• Model portfolios 

• The Tipping Point Tables (as shown in Figure 7) 

• The 3 Box Guidance Table (as shown in Figure 10) 

• Implementation Software which facilitates planners who wish to implement a 

genuine goals based approach to Financial Planning 

For more details please go to  https://farrellysinvestmentstrategy.com.au 

 

Consulting Services 

Tim Farrelly offers consulting services to Investment Committees wanting to build and 

efficiently implement  goals based portfolio solutions for their end clients. 

Please contact Tim directly at tim.farrelly@farrelly.com.au if you wish to enquire about this 

service. 


